MEMORATDUY FORz [ ]
SUBJECT . Situation Report - PBSUCCESS for the Period 20-26" o
I. Operational - The following events of oper=tional significance occurred

27 tpril 1954

durine the reporting reriod:

4. Ambassador Peurifoy arrived in Washington from Guatemala City. on
20 April apd met the next day with officials of this Agency for de-
briefing, Kotes on this meeting may be found in a detailed "emo- " *.
randum for the Record" dated 22 April 1954 in PBSUCCESS files. A% - .
present [ . Jis preparing to brief the Ambassador on pertinent

aspects of PBSUCCESS,
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B, On 21 April 1954 (L 3 reported that L 7 chier w
of the PP group in Guatemala, became the object of a police search as
the .result of a.crackdown by the Guatemalan Government on- thew®32 T~ -
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campaign®. [ J took refuge in[ 2 apartment, but left
later that same night as he felt that his hidirng would be evidence E%
of his guilt. In comnection with the police attack on the L J

group, Radio Internacional was attacked the night of 21 April by

five armed masked men believed by the radio station owner to be
members of the Cuatemalan Secret Police, The owner based his belief on
the fact that police had vreviously warned him against carrying
anti-Cormrminist vrograms, .
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C. On 21 April President Osorio of El Salvador stated that he and Fresi-
dent Arbenz of Cuatemsla have a secret pact pledging mytual non-
imterference. Osorio also said that he has information regarding
recent large arms shipments to Cuatemala. The bold assassipation
attenpt on President Somoza of Nicaragua, coupled with the foregoing,
gemiinely worries Csorio in regard to Guatemala's intentions toward

E1 Salvador. 2
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It has been suggested by Lincoln that
travel to Lipcoln for 60 days in connection with PP activities.

.L’i

The Guatemalan Governments intends to revplace Rogelilo CRUZ Yer as
Chief of Police but is withholding action until police complete an
investigation of telegrams intercepted by their egents in an unnzmed
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asearby country. These telegrams reportedly reveal details of
Calligeris! activities. One of the telegrams reads, Ma estan
comprados los X7. It was also reported that CRUZ Wer refuses to
give up his office until the return to Guatemsla-of -Col. Carlos.-
Enrique DIAZ, Chief of the Guatemalan Armed  Forcesiwho at present
is touring South Kmerica. DIAZ was’ résponsibile. for-CRUZ WeTte=
appointment as police chief. ' )

F., Two black flignhts vere successfully conpleted L J on

26 April, carrying a total of 10,000 pounds of cargo. Another
black flight is scheduled for 27 April and will carry cosrunica-

tions gear for Sherwood L  ~ |
G. In regard tol 2 threateped resignation, Calligeris wrote a
letter to L& .Jxpressing distress at his . threat to resign.and

exuressed concern for the latter's health. He went on to remind
him of his patriotic duty and stated that he hoped-the two cduld
meat in the U.S. as soon as possible to discuss his resigpation,
future relationships, and political plens. In conclusion, Calli-
geris admits some of his mistakes toll 3 In the event that
r Jfollows through with his plan to resign from PBSUCCESS,
_ Calligeris states that C 3 is_his choice to
replace T 2 R '

JH.  Thel. J team is now inC 2 preparing to process about
twenty three persons previously not available for testing,

. [ J had an interview with € A
L ) J) he possibility

of securing employzent with that company.l ° Jreported to IT.

r Jthat the interview was catisfactory as far as he was con-

cerned but that no definite commitment of employment was made.

Company officials stated that 3 would bear from them in

g,)’ about ten days. In the interim( Ywas authorized by Mr. F

' to travel from'f’ ) to his home.[ R |

\f;}f) J. The site for the Sherwood Program has been established and is ready
{j) for operation.[ a b
P
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‘X‘ ’) K. BHesdquarters prepared a labor paper to be presented to Calligeris
\ for his approval, the purpose of which is to insure the emergence

N
J of a free—trade union movement upon the completion of PBSUCCESS.
{ II. Administretive Support Activities
\V‘@ & A, Logistics
b%/ /> in air freight flight was accomplished without incident from £ A
¥ o J L 2 on 23 and 24 April. The cargo con-
\<’ ¢ sisted of approximately 10,000 1bs, of commnications gear for '
45 1 Sherwood.
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DPersonnel

Several routine personnel transactions.were accomplished during

the week. The main problem with regard to personnel is the matter
of their present and future “statis=and promotion policy while
assigned to FBSUCCESS. Lincoln contimes to recommend personnel

for promotions and does not feel that promotions must necessarily be
in accord with present WHD policy. A staff vaper outlining the prob-

lems will be submitted next week for study.

Finance

Beadquarters received the monthly requirements for additional funds
to be forwarded to Lincoln and regiopal command stations., The request
has been submitted and approved by DD/P end the funds will be pouched
through the regular secure finance chammel.” - R g

General .

Twice weekly pouch service in and out off. I has been established
for regiqnal command s_te__x_ti_.ﬂogs_:v L _ L L . -




